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ANCHORAGE, ALA5KA
AR NO. 2002-390(5)

A RESOLUTION OF THE ANCHORAGE MUNICIPAL ASSEMBLY REQUIRING
ANCHORAGE WATER AND WASTEWATER UTILITY TO ENGAGE THE SERVICES OF
A PROFESSIONAL CONSULTANT TO REVIEW THE APPROPRIATENESS OF THE
WATER USAGE TARIFF FEES AND HYDRANT MAINTENANCE COSTS CHARGED TO
THE ANCHORAGE FIRE DEPARTMENT AND TO REPORT TO THE ASSEMBLY.
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I WHE~AS, mU?~cipal fire protection service should provide good quality service at a
reasonable pnce to the cItIzens of Anchorage; and

I. WHERE~, the ~chorage Water and Wastewater U!ility (A WWU) provides fire hydrant
~aIntenance servlcesv,vhich are allocated to the Anchorage Fire Department; and
I ~d ~~ter usage tariff fees
I WHEREAS, A WWU is in the process of preparing a Cost of Service Study (COSS) for
$ubmission to the Regulatory Commission of Alaska (RCA); and

WHEREAS, an independent review of the Cost of Service Study would help ensure that the
costs of fire hydt~t maintenanc~ se~ces~asonably assigned and allocated, and that the cost
of fire hydrant mamtenance servIce IS reasoriaore).and water usage tariff fees

NOW THEREFORE BE rr RESOLVED that:

Section 1. That AWWU shall fully document its current Cost of Service Study,
including:

(1) the cost assignment and cost allocation methodologies considered, and either adopted
or rejected, and the supporting rationale;

(2) the cost assignment and cost allocation assumptions, including time and motion
studies, capacity utilization studies, and other cost studies conducted but not used,
and the rationale for which studies were adopted or rejected;

(3) comparison of fire hydrat'lt maintenance costs to benchmark costs from other
comparable municipalities.

Section 2. Under the supervision of the Assembly, an independent rate and regulatory
Dolicy consultant shall be engaged, at a cost not to exceed $30,000, to conduct an independent
review of the fire hydrant costs~!led in the A WWU Cost of Service Study and provide a written
report and presentation to the Assem~nd water usage tariff fees
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P AS8EbANb APPROVED by the Anchorage Assembly this-_t~dayof. ~,2003.
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MUNICIPALITY OF ANCHORAGE

INFORMATION MEMORANDUM

AIM No. 13-2003

Meeting Date: Janu~ 28. 2003

Cram: Mayor
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Subject: Review of Fire Protection Charges from Anchorage Water & Wastewater Utility to
the Anchorage Fire Department

In 1991 the Anchorage Fire Department (AFD) contracted with an independent consultant,
Price Waterhouse, to review the 1987 Anchorage Water & Wastewater Utility (AWWU) Cost ot
Service Study. The scope ot this review was to determine the extent to which the study
adhered to sound cost-ot-service and rate design principles.

By 1994 the AFD and AWWU had jointly agreed to the majority of the issues raised by the
Price Waterhouse report. The resulting new 1995 tariffed rate to AFD of $2,475,000 had been

I reduced by approximately $660,000 from the original proposed rate. The 1995 tariffed rate is

still in effect.

The 1991 Price Waterhouse report contained two discussion points that both AFD and AWWU
~elieved at the time were not relevant to the Cost of Service Study. However, the
Administration wishes to explore every option for the methodology associated with fire
protection fee, and cost recovery methods. Therefore, it is the intention of the Administration
to direct AWWU to hire a professional consultant to review the remaining two items from the
Drice Waterhouse report, as well as comment on alternate cost recovery methods.

Prepared by: Mark Premo, P.E., General Manager, AWWU
Fund Certification: Not Applicable
Concur: Harry J. Kieling, Jr., Municipal Manager
Respectfully submitted: George P. Wuerch, Mayor
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