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MUNICIPALITY OF ANCHORAGE
INFORMATION MEMORANDUM
AIM No. 13-2003
Meeting Date: January 28, 2003
From: Mayor

Subject: Review of Fire Protection Charges from Anchorage Water & Wastewater Utility to
the Anchorage Fire Department

In 1991 the Anchorage Fire Department (AFD) contracted with an independent consultant,
Price Waterhouse, to review the 1987 Anchorage Water & Wastewater Utility (AWWU) Cost of
Service Study. The scope of this review was to determine the extent to which the study
adhered to sound cost-of-service and rate design principles.

By 1994 the AFD and AWWU had jointly agreed to the majority of the issues raised by the
Price Waterhouse report. The resulting new 1995 tariffed rate to AFD of $2,475,000 had been
reduced by approximately $660,000 from the original proposed rate. The 1995 tariffed rate is
still in effect.

The 1991 Price Waterhouse report contained two discussion points that both AFD and AWWU
believed at the time were not relevant to the Cost of Service Study. However, the
Administration wishes to explore every option for the methodology associated with fire
protection fee, and cost recovery methods. Therefore, it is the intention of the Administration
to direct AWWU to hire a professional consultant to review the remaining two items from the
Price Waterhouse report, as well as comment on alternate cost recovery methods.

Prepared by: Mark Premo, P.E., General Manager, AWWU

'Fund Certification: Not Applicable

Concur: Harry J. Kieling, Jr., Municipal Manager
Respectfully submitted: George P. Wuerch, Mayor
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